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Financial Performance Analysis of Small 
Plastic Manufacturing Businesses in 
Indonesia - A Case Study Approach 

Abstract

and medium-sized plastic manufacturing enterprises in 

statements from January 2016 to December 2022. This case 

Plastic Manufacturing Businesses in Indonesia using various 

and horizontal ratio analysis, DuPont analysis, Peer Analysis, 

business liquidity of few companies is improving generally, but 
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1. Introduction

However, it was not until the 1950s that the plastic industry began to grow 

new applications for plastic materials were found and developed (Andrady 

electronics became more prevalent, as did its usage in construction and 

sector witnessed immense pressure in the eerie eighties and nineties to solve 
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currently the dominant contributor to the world economy with a forecasted 

with regulatory compliance, waste management, and sustainability (Jambeck 

come.

However, despite the industry’s substantial contribution to the 
Indonesian economy, its immense growth has posed many environmental 

To address sustainability concerns, Indonesia’s plastic sector is 
implementing sustainability measures, but at a slower rate than other 
areas. The Indonesian government has adopted a number of programmes 
targeted at decreasing plastic waste, including a national action plan for 
marine debris and a ban on single-use plastic in some cities (World Bank, 

sustainable plastic goods, which is pushing industry innovation towards 

severe environmental issues. There is an urgent need for action towards 
sustainability, and industry actors must take actions that successfully 
address these concerns.

2. Literature review 

twentieth century, when synthetic materials such as Bakelite and celluloid 

consumer demand and the development of novel plastic materials and 

applications for plastic materials were found and developed (Geyer et 

electronics became more popular, as did the usage of plastic in building and 
automotive applications.

Numerous researchers have been studied in recent academic studies.  Reis 

in their study that innovation plays an important role in the plastics sector 
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and emphasized the importance of other party support in encouraging and 
reducing the waste. 

According to previous research, Indonesia’s plastic sector has grown 

various factors including the country’s increasing income group, growing 
modernisation, and encouraging government policies for foreign investment. 

Indonesia’s total plastic output. 

requires better waste management systems, improved recycling, and other 
sustainable ways to single-use plastics.  

Financial ratios have also been studied for their use in forecasting stock 

3. Research Methodology  
According to the Ministry of MSME Industry in 2017, in Indonesia, at least 
925 plastic companies were giving employment to nearly 37,327 people and 

and challenges for companies in this industry are countless. The total number 

percent of the business are family-owned, especially in the case of the plastic 
industry. Hence this study suffers from the limitations of data accessibility. 

has been collected through personal reference and listed company data 
is assembled through JCI. The period for the study is 6 years i.e. annual 
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Financial Statement Analysis is mainly concerned with two main issues 

and how disaggregating it into its different parts can provide more useful 

provide both qualitative and quantitative information to assist users to make 

performance. The current research employs descriptive and analytical and 

analysis, horizontal, vertical analysis, and ratio analysis has been applied to 
derive a meaningful outcome. Further, t test is used to prove the hypothesis.   

4. Results and discussion 

components and then prepared vertical and horizontal and ratio analysis 
to draw meaningful outcomes. Table 1 demonstrates the vertical and 

According to vertical and horizontal statements, Bima Polyplast is showing 

stable income of Bima Polyplast includes less complicated processes, lesser 

benchmarking with BIMA.  Though Production is high for PT DJERAPAH 

operating cost is high the margin is lesser than BIMA.

Table 1: Vertical and Horizontal Income Statement

INCOME STATEMENT
Vertical Analysis (percent) Horizontal Analysis (percent)
 Bima Polyplast (2016-2022) Bima Polyplast (2016-2022)
 16 17 18 19 20 21 22 16 17 18 19 20 21 22

100 100 100 100 100 100 100 7 11 -3 -9 -6 -7
COGS 91 15 -7 -11 -9 -10 -9
GP 9 9 5 9 11 10 12 1 -3.6 7.1 10 4.1 2.6
INT 0 0 0 0 0 0 0 0 0 0 0 0 0 0
PBT 9 9 5 9 11 10 12 1.7 4.1 2.6 3.3 2.9 3

1 1 1 3 2 2 3 3.7 1.5 7.9 -3.0 2.4 -3 -3.1
PAT 7 4 6 9 7 9 -5 -45 3.9
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 Pt Djerapah Megah 
Plasindho (Percent)

Pt Djerapah Megah Plasindho 
(Percent)

 16 17 18 19 20 21 22 16 17 18 19 20 21 22
100 100 100 100 100 100 100 22 34 -10 -12 -11 -12 -10

COGS 90 20 33 -16 -13 -14 -14 - 15
GP 4 7 12 11 11 12 11 5.5 3.5 -2 7 -7 -6
INT 0 0 0 0 0 0 0 0 0 0 0 0 0 0
PBT 4 7 12 11 11 12 11 4.5 7 2.6 14 16

1 3 2 3 3 3 3.4 -19 9.7 -3.3 3.2 0 1
PAT 3 4 6 9 7.1 11 2.2 -1.6 -7 -5

 Pt Panca Bersoedaraan 
Sedjat (Percent)

Pt Panca Bersoedaraan Sedjat 
(Percent)

 16 17 18 19 20 21 22 16 17 18 19 20 21 22
100 100 100 100 100 100 100 7 -10 -13 -10 -12 -11

COGS 9 -10 -14 -14 -11 -11 -13
GP 10 7 13 13 13 11 -9 7 -16 25 5 7
INT 0 -12 -20 -15 -7 -4 -5 -4
PBT 6 6 12 12 12 10 -10 -19 26 -5 -25 -22

0 1 2 3 4 3 3.4 19 6 5 5 16 17
PAT 7 5 4 9 9 9 7.6 -19 -33 10 -15 44 15 17

 Cv Salva Mega Polindo  
(Percent)

Cv Salva Mega Polindo  
(Percent)

 16 17 18 19 20 21 22 16 17 18 19 20 21 22
100 100 100 100 100 100 100 9 -14 17 0 -9 =10

COGS 91 91 7 -12 10 -20 -5 -12 -13
GP 3 5 3 9 7 6 -5 2.5 -11 12 6 5
INT 0 0 0 0 0 0 0 0 0 0 0 0 0 0
PBT 3 5 3 9 7 6 -15 20 -11 12 25

0 0 0 0 0 0 0 -9 -10 -10 -10 -9
PAT 3 5 2 9 7 57 -6 31 -11 15 7 6

BIMA Polyplast is effectively managing the inventory when compared to its 
rivals. Their cash position is also better, however, they should reduce the 

Megah Plasindho should also reduce the receivable period and inventory 

equity investments. The other nonbusiness receivables and vendor issues 
should be addressed. 
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Table 2: Vertical and Horizontal Statement of Financial Position
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less since the machines are old and of small value. For Pt Djerapah Megah 
Plasindho and Pt Panca Bersoedaraan Sedjati, The current assets include 
long-term investments which are not generating any return that’s why the 
current asset turnover ratio for Pt Djerapah Megah Plasindho and Pt Panca 
Bersoedaraan Sedjati is poor. Their inventory turnover is high due to high 
demand and fast production. Asset utilization is very poor Cv Salva Mega 
Polindo and the factory is struggling to survive the tough competition with 

and 2:1. Cash position is tight for Pt Panca Bersoedaraan Sedjati Because Of 
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Sedjati. However, ROA is better for BIMA Polyplast. ROCE is also better for 
Pt Panca Bersoedaraan Sedjati and BIMA Polyplast. Cv Salva Mega Polindo 

Table 3: 
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Figure 1:
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highest liquidity and MJ9 has least liquidity position.

Figure 2:

on Investment. Their ROE.ROI and ROCE is poor has more investment in 

BERSOEDARAAN SEDJATI others. While comparing the market leader 

Table 4: 
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place to start when analysing a company’s creditworthiness, the results are 
meaningless unless they are compared to industry standards. If there isn’t a 
benchmark like that,
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Table 5: 

Figure 3:

better.

5. Discussion

and the challenging local economic conditions. The COVID-19 epidemic also 

resulted in weak demand.  

Pt Panca Bersoedaraan Sedjati and BIMA Polyplast have been performing 

1mpared to those 
of its rivals, it became clear that while its performance is encouraging, it still 
falls short of the industry average. These small and medium-sized businesses 
have to invest in marketing and public relations while attempting to forge 

superior than that of all other companies in the research.  
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Pt Panca Bersoedaraan Sedjati and BIMA Polyplast performed much better 
than Salva Mega Polindo and Pt Djerapah Megah Plasindho in the entire 

6. Conclusion

the past few years owing to poor management, unskilled staff, and the 
tough local economic conditions. COVID -19 pandemic has also hampered 

revealed that Pt Panca Bersoedaraan Sedjati’s performance is promising but 
it is still not as per the industry benchmark. These small and medium-sized 

Although the overall analysis showed Pt Panca Bersoedaraan Sedjati and 
BIMA Polyplast Faring Much Better Than Salva Mega Polindo And Pt 

plugged in the future easily.

The study like similar other studies suffers from a few limitations such as 
a limited data set, period, and only a few key ratios. Future researchers can 
add more variables and incorporate large data sets and periods to obtain a 
meaningful outcome 
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